SUBUR TIASA HOLDINGS BHD. (341792-W)



CONSOLIDATED BALANCE SHEET



��AS AT END OF

CURRENT QUARTER

31/7/99 ��AS AT PRECEDING

FINANCIAL YEAR END

31/1/99����������RM000��RM000��������1�Fixed Assets�172,551��177,563��������2�Investment in Associated Companies�-��-��������3�Long Term Investments�-��-��������4�Intangible Assets�78,642��82,274��������5�Current Assets������Stocks�47,117��52,249���Trade Debtors�33,517��47,902���Short Term investments�-��-���Cash�51,067��56,008���Other debtors, Prepayments & Deposits�8,516��7,953����140,217��164,112��������6�Current Liabilities������Short term borrowing�-��66���Trade Creditors�40,853��104,322���Other Creditors�48,521��35,440���Provision for Taxation�13,087��17,516����102,461��157,344��������7�Net Current Assets�37,756��6,768����288,949��266,605��������8�Shareholder’s Funds������������Share Capital�200,000��200,000���������Reserves������Share Premium�59,680��59,680���Reserve on consolidation�29,336��31,291���Accumulated loss�(430)��(24,729)����288,586��266,242��������9�Minority Interests�-��-��������10�Long Term Borrowings�-��-��������11�Other Long Term Liabilities������Deferred tax�363��363����288,949��266,605��������12�Net tangible assets per share (sen)�105.00��91.98���NOTES :-





Note 1	Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those adopted for the most recent annual financial statements.



Note 2	Exceptional Items

There were no exceptional items.



Note 3	Extraordinary Items

There were no extraordinary items.



Note 4	Taxation

The tax figures do not contain any deferred tax and/or adjustment for under or over-provision in respect of prior years.



Note 5	Pre-acquisition Profits

There were no pre-acquisition profit for the current financial year to date.



Note 6	Sale of Investments and/or Properties

There were no sales of investment and/or properties for the current financial year to date.



Note 7	Quoted Securities

There were no purchase or disposal of quoted securities for the current financial year to date.



Note 8	Changes in the Composition of the Group

There were no changes in the composition of the Group for the current year to date.



Note 9	Status of Corporate Proposals

There were no corporate proposals announced and uncompleted.



Note 10	Seasonal or Cyclical

The operations of the Group have not been significantly affected by seasonal or cyclical factors.



Note 11	Issue and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares or resale of treasury shares for the current financial year to date.



Note 12	Group Borrowings and Debt Securities

The Group did not have any borrowings or debt securities at the end of the reporting period.



Note 13	Contingent Liabilities

There were no contingent liabilities of the Group as at 17 September 1999.



Note 14	Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 17 September 1999.



Note 15	Material Litigation

There were no pending material litigation.
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Note 16	Segmental Reporting

This note is not applicable to the Group. It operates in Malaysia and is primarily involved in the timber industry, both upstream and downstream activities.



Note 17	Material Changes in the quaterly Results as compared to the Results of Preceding Quarter 

As this is the first time the Group is preparing quarterly results, no comparison on profit before taxation is required to be made with the preceding quarter.



Note 18	Review of results 

For the second quarter ended 31 July 1999, the Group achieved a significant improvement in operating results. As compared to the first quarter ended 30 April 1999, the Group turnover increased by 48% to RM77,470,000 and Group profit before taxation increased by 50% to RM15,033,000. Similarly, the Group operating results improve significantly for the first half of the current financial period as compared to the first half of the preceding financial period. Group turnover increased by 35% to RM130,326,000 and Group profit before taxation increased from RM729,000 to RM25,086,000.



The improvement in operating results are primarily attributed to the recovery in the Asian economies which spurred demand for logs, plywood and particleboard, particularly from our traditional markets; Japan, Korea. The demand is also spurred by cut back in supply from a neighbouring country, and also depletion of inventory. As a result of the increase in demand, timber prices were on an upward trend. Consequently, profit margins improved significantly.



Note 19	Prospects for the second half year

The outlook of timber market seems positive judging from the sustainable price trends in recent months and the continued stabilisation and improvement in Asian economies. Therefore, prospects for the second half year are positive. 



Note 20	Variance of Actual profit from forecast Profit

Explanatory notes is only applicable on the final quarter.



Note 21	Dividend 

An interim ordinary dividend has not been recommended.



Note 22	Y2K Compliance

As the world braces itself for the impact of the Millennium bug at the turn of the century, the Company is already Year 2000 Compliant. As early as August 1997, the Company had embarked on its Strategy and Planning project. The recommendation was for the implementation of the SAP R/3 ERP system, which is fully Y2K compliant. The Company is therefore confident of entering the new millennium without any glitches in its IT systems and business dealings.
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